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SUB J : IAPANESE PRIVATE INVESTMENT IN MICRONESIA 

REF: STATE 145458 

SUMMARY: EMBASSY BELIEVES RECENT TTPI LETTER TO PRESIDENT OF 
JAPAN MICRONESIA ASSOCIATION MAY HAVE CONVEYED MISIMPRESSION 
RE USG POLICY ON JAPANESE PRIVATE INVESTMENT IN MICRONESIA. 
FOLLOWING CONFIRMATION BY DEPT OF USG POLICY, TTPI MAY WISH 
TO SEND FOLLOW UP LETTER TO ASSOCIATION TO CLARIFY THIS POINT. 
END SUMMARY. 

1. EMBASSY HAS RECEIVED FROM TTPI OFFICIAL (RECHUCHER) LETTER 
DATED JUNE 5 CONVEYING EXPRESSIONS OF INTEREST ON PART OF 
MICRONESIAN BUSINESSMEN IN FORMING JOINT VENTURES IN VARIOUS 
FIELDS WITH JAPANESE INVESTORS. WE HAVE FORWARDED THIS 

INFO TO JAPAN CHAMBER OF COMMERCE AND INDUSTRY AND TO 
JAPAN MICRONESIA ASSOCIATION. 
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TO JAPAN MICRONESIA ASSOCIATION PRESIDENT IWATA, AT- 
TACHED AS ENCLOSURE TO LETTER OF JUNE 5 MENTIONED 
ABOVE, STATES IN PART THAT TTPI QTE HAS NOT YET MADE 
AN OFFICIAL REQUEST TO THE JAPANESE GOVERNMENT THROUGH 
US STATE DEPARTMENT IN REGARD TO TECHNICAL AND ECONOMIC 
ASSISTANCE FROM PRIVATE AND GOVERNMENT ORGANIZATIONS 
IN JAPAN UNQTE. THIS WAS IN RESPONSE TO IWATA REQUEST 
OF MARCH 14 FOR INFO RE QTE CONDITION OF INVESTMENTS 
AND JOINT VENTURES FOR JAPANESE ENTERPRISES IN MICRONESIA 
UNQTE. 

3. PARA 6 REFTEL NOTES THAT USG DISTINGUISHES QTE 
BETWEEN OFFICIAL AID ARRANGED THROUGH DIPLOMATIC 
CHANNELS AND PRIVATE INVESTMENT HANDLED DIRECTLY BY THE 
PRIVATE PARTIES CONCERNED IN ACCORDANCE WITH PRESCRIBED 
PROCEDURES WHICH REQUIRE TTPI APPROVAL UNQTE. 

4. EMBASSY IS CONCERNED THAT RECHUCHER LETTER OF 
APRIL 4 TO IWATA MAY HAVE CONVEYED IMPRESSION THAT 
ANY JAPANESE PRIVATE INVESTMENT OR FORMATION OF JOINT 
VENTURE IN MICRONESIA MUST AWAIT SOME KIND OF OFFICIAL 
USG REQUEST TO GOJ FOR SUCH INVESTMENT OR JOINT VENTURE. 
ALTHOUGH EMBASSY IS PLEASED TO ASSIST TTPI BY TRANSMITTING 
INFO SUCH AS CONTAINED IN RECHUCHER'S JUNE 5 LETTER, OUR 
UNDERSTANDING OF USG POLICY IS THAT SINCE APRIL 1, 1974 
JAPANESE PRIVATE INVESTORS HAVE BEEN ALLOWED TO SUBMIT 
INVESTMENT APPLICATIONS DIRECTLY TO TTPI AUTHORITIES. 

WE ASSUME THAT INVESTMENT GUIDELINES WOULD ALSO PERMIT 
TTPI TO COMMUNICATE DIRECTLY WITH JAPANESE NON-GOVERNMENTAL 
ORGANIZATIONS SUCH AS JCCI OR JAPAN-MICRONESIA ASSOCIATION 
WHICH COULD BE HELPFUL IN PROMOTING PRIVATE INVESTMENT 
IN TTPI. (DEPT. MAY WISH TO COMMENT ON THIS POINT.) 

TTPI MAY THUS WISH TO SEND FOLLOW UP COMMUNICATION TO 
IWATA TO CLARIFY THIS POINT. 

5. ACTION REQUESTED: DEPT. PROVIDE ANY APPROPRIATE 
GUIDANCE RE POINT RAISED PARA. 4 ABOVE. 

HODGSON 
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